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TAGS: BEXP.JA 

SUBJECT: TRADE FACILITATION COMMITTEE: NTT'S PROCUREMENT 
POLICY 
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REFS: (A) TOKYO 09038 (B) TOKYO 3256 

1 . SUMMARY: THERE IS AN APPARENT CONTRADICTION BETWEEN 
STATEMENTS BY NTT PRESIDENT TOKUJI AKIKUSA AND MITI 
MINISTER HANAOKA CONCERNING NTT'S PROCUREMENT POLICY. IN 
EFFECT, AKIKUSA HAS ACKNOWLEDGED THAT NTT'S PROCUREMENT 
POLICY IS TO PURCHASE SOLELY FROM DOMESTIC MANUFACTURERS 
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WHILE HANAOKA HAS STATED THAT NTT IS COVERED UNDER THE 
CABINET ORDER OF JANUARY 13, 1978, CALLING FOR INCREASED 
EFFORTS TO IMPLEMENT GOJ PROCUREMENT POLICY WHICH IS "TO 
TREAT FOREIGN SUPPLIERS AND DOMESTIC SUPPLIERS EQUALLY" 

(REF B). END SUMMARY 

2. AS REPORTED REF A, PARAGRAPHS 2 AND 3, A CONFIRMED 
PRESS ACCOUNT OF AKIKUSA'S MEETING WITH PRIME MINISTER 
FUKUDA MAY 17 QUOTES AKIKUSA AS TELLING FUKUDA THAT "NTT 
USED ONLY DOMESTICALLY PRODUCED EQUIPMENT.. .AND... HE 
WOULD LIKE THE CURRENT SYSTEM CONTINUED." THIS STATEMENT 
IS INCONSISTENT WITH HANAOKA'S POSITION SET FORTH IN HIS 
MARCH 14 LETTER TO E/CBUTTON ON TFC CASE NUMBER SIX 

(GENERAL DATACOMM INDUSTRIES), NAMELY, THAT "NTT HAS NO 
INTENTION OF EXCLUDING ANY FOREIGN MODEMS" AND WILL CONFORM 
TO JANUARY 13, 1978 CABINET ORDER ON GOVERNMENT PROCURE- 
MENT. AKIKUSA'S STATEMENT APPEARS TO BE PRIMA FACIE 
EVIDENCE THAT NTT HAS IGNORED THE CABINET ORDER SO FAR. 

IT ALSO BUTTRESSES OUR POSITION IN TFC CASE NUMBER SIX 
THAT THE NTT RATE REVISION ON MODEM-RELATED SERVICES WAS 
IN EFFECT A TRADE-RESTRICTIVE MEASURE SINCE, BY AKIKUSA'S 
OWN ADMISSION, NTT HAD NO INTENTION TO SOURCE MODEMS FROM 
FOREIGN SUPPLIERS. 

3. FYI: NTT IS INCLUDED ON OUR REQUEST LIST FOR COVERAGE 
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BY THE GOVERNMENT PROCUREMENT CODE UNDER NEGOTIATION 
IN THE MTN. END FYI 

4. EMBASSY MAY WISH TO MAKE THIS POINT WITH HANAOKA AND 
NTT OFFICIALS AT AN APPROPRIATE TIME. WE WOULD FIND 
HELPFUL GOJ CONFIRMATION THAT NTT IS UNDER INSTRUCTION TO 
OBSERVE JANUARY 13 U.S.-JAPAN (STRAUSS-USHIBA) UNDERSTAND- 
ING ON GOVERNMENT PURCHASING. 

5. TO ASSIST U.S. COMPANIES WISHING TO SELL EQUIPMENT TO 

NTT, WE WOULD APPRECIATE EMBASSY REPORT ON PROCEDURES FOR 
REGISTERING AS A QUALIFIED SUPPLIER. THIS INFORMATION WILL 
BE PASSED ON TO GENERAL DATACOMM AND OTHER INTERESTED U.S. 
MANUFACTURERS. NEWSOM 
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